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Course Description

Entrepreneurship plays a central role in promoting economic growth and competitiveness. New companies generate economy-wide benefits both directly and by stimulating their more established competitors. A critical question is, then, what role public policy plays in encouraging the development and growth of entrepreneurial enterprises. 

The purpose of this elective course is to prepare students to conduct research on policy issues related to entrepreneurship.  The course will familiarize fellows with fundamental knowledge about entrepreneurship and policy issues that affect the “opportunity structure” or “context” for entrepreneurship. It begins with an introductory session on entrepreneuship, followed by an overview of current research on the topic and provides an overview of data resources and research methods used in entrepreneuship and public policy studies. The third session of the course covers theoretical and empirical issues pertaining to the entrepreneur. The next seven sessions examine specific policy areas (education, health insurance, finance, law and regulation etc.) that are particularly relevant to entrepreneruship in the United States.  Although the course will focus on policy issues related to entrepreneurship in the U.S. context, fellows will be encouraged to discuss and write on international policy issues as well.

Course Requirements

The performance of students in this course will be graded based on (1) class presentations (25%), (2) a final written research proposal (65%) and (3) general class participation (10%). Students are also expected to read the required readings and discuss them clearly and coherently. Detailed requirements for each assignment are as follows: 

Class presentations: Each student will be required to conduct one presentation on background reading. The presentation should be about 10 minutes in length (5-7 slides):

· Describe the policy question(s) and research question(s) the paper intends to answer and the link to entrepreneurship

· Summarize and critique the reseach methods employed 

· Describe the link between the empirical analysis and the policy question

· Highlight any policy implications of the research

· Discuss improvements and/ or extensions to the current study. 

Final research proposal: the final assignment of this course is a complete research proposal on entrepreneurship and public policy. Students are encouraged choose a topic that is possibly a dissertation topic. The topic should also fall into one of the broad policy areas discussed in the course. The prosposal should be 15-20 page (maximum) document (including all figures and tables). 

Class participation: Each class session will be divided into sections to allow time for lecture, student presentations and class discussion. Students are encouraged to ask questions or provide comments during the lecture and presentation sections.  The discussion sections will be structured by questions that are designed to extend and reinforce student understanding of the class readings.  Student particiation will be noted and factored into the final grade.

Course Structure and Reading

Session 1- What is entrepreneurship, who are entrepreneurs and why it matters?

Objective: the purpose of this session is (1) to define the concept of entrepreneuship, (2) to explore the characteristics of invididuals who discover, evaluate and exploit entrepreneurial opportunities (the entrepreneur) and the factors that encourage or discourage entrepreneurial activity and (3) to offer a rationale with regard to why and how entrepreneuship is important to economic growth
Key topics: concept of entrepreneurship, characteristics of entrepreneurs and entrepreneurial opportunities, why and how entrepreneruship matters, course overview

Required reading

· Baumol, William J., Litan, Robert E., Schramm, Carl Jude, 2007a. Sustaining Entrepreneurial Capitalism, Capitalism and Society, Vol. 2 (2), Article 1.    

Background readings

· Van Praag, Mirjam and Versloot, Peter H., 2007. What is the Value of Entrepreneurship? A Review of Recent Research, Small Business Economics, Vol. 29(4), pp. 351-382.  
· Harper, David A., 2003. Foundations of Entrepreneurship and Economic Development, New York: Routledge.

· Schumpeter, Joseph A., 1942. Capitalism, Socialism, and Democracy, New York: George Allen & Unwin.  
· Baumol, William J., 1990. Entrepreneurship: Productive, Unproductive, and Destructive, Journal of Political Economy, Vol. 98(5), pp. 893-921.
· Block, Joern Hendrich and Wagner, Marcus, 2006. Opportunity Recognition and Exploitation by Necessity and Opportunity Entrepreneurs: Empirical Evidence from Earnings Equations. Available at SSRN: http://ssrn.com/abstract=899968
· Baumol, W. J. (2004). Education for Innovation: Entrepreneurial Breakthroughs vs. Corporate Incremental Improvements. NBER Working Paper No. 10578.

· Wennekers, S., & Thurik, R., 1999. Linking Entrepreneurship and Economic Growth, Small Business Economics, Vol. 13(1), pp. 27-56.

· Carree, M. A., & Thurik, A. R., 2003. The impact of entrepreneurship on economic growth. Handbook of Entrepreneurship Research, Boston/Dordrecht: Kluwer Academic Publishers, pp. 437-471.  

· Lazear, Edward P., 2003. Entrepreneurship, NBER Working Paper No. 9109. Available at SSRN: http://ssrn.com/abstract=333802
· Venkataraman, S. and Lee, Joo-Heon, 2005. Aspiration Level, Labor Market Evaluation, and the Decision to Become an Entrepreneur, Journal of Business Venturing, Vol. 21, pp.107-123.
· Shane, Scott, 2000. Prior Knowledge and the Discovery of Entrepreneurial Opportunities, Organization Science, Vol. 11(4), pp. 448-469. 

· Davidsson, Per and Honig Benson, 2004. The Role of Social and Human Capital among Nascent Entrepreneurs, Journal of Business Venturing, Vol. 18(3), pp.301-331.  
· Wadhwa, Vivek, Rissing, B., Saxenian, A., and Gereffi, G., 2007.  Education, Entrepreneurship and Immigration: America's New Immigrant Entrepreneurs, Part I & Part II. Available at SSRN: http://ssrn.com/abstract=991327
· Wadhwa, Vivek, Jasso, Guillermina, Rissing, Ben, Gereffi, Gary and Freeman, Richard B., 2007. Intellectual Property, the Immigration Backlog, and a Reverse Brain-Drain: America's New Immigrant Entrepreneurs, Part III. Available at SSRN: http://ssrn.com/abstract=1008366
· Shane, Scott A., 2008.  The Illusions of Entrepreneurship:  The Costly Myths That Entrepreneurs, Investors, and Policy Makers Live By, New Haven, CT:  Yale University Press, pp.1-8; 146-165.

· Sobel, R, 2008. Testing Baumol: Institutional quality and the productivity of entrepreneurship, Journal of Business Venturing, forthcoming. 

· Davidsson, P., and Wiklund, J., 2001. Levels of analysis in entrepreneurship research: current research practice and suggestions for the future, Entrepreneurship Theory & Practice, Vol. 25(4), pp. 81-100. 
· Covin, J. G. and Slevin, D. P. 1991. A conceptual model of entrepreneurship as firm behaviour, Entrepreneurship Theory and Practice, Fall, pp. 7-25.
· Lee, J., and Venkataraman, S., 2006. Aspirations, market offerings, and the pursuit of entrepreneurial opportunities, Journal of Business Venturing, Vol. 21(1), pp. 107-123. 

· Companys, Y., and McMullen, J., 2007. Strategic Entrepreneurs at Work: The Nature, Discovery, and Exploitation of Entrepreneurial Opportunities, Small Business Economics, Vol. 28(4), pp. 301-322. 

· Kirzner, I., 1997. Entrepreneurial Discovery and the Competitive Market Process: An Austrian Approach, Journal of Economic Literature, Vol. 35(1), pp. 60-85. 

· Casson, M., 1982. The Entrepreneur: An Economic Theory, Barnes and Noble Books. 

· Shane, Scott and S. Venkataraman, 2000. The Promise of Entrepreneurship as a Field of Research, The Academy of Management Review, Vol. 25(1), pp.217-226.

· McClelland, D.C., 1961. The Achieving Society, Princeton: Van Nostrand. Eisenhardt, K.E., and Schoonhoven, C.B., 1990. Organizational growth: linking founding team, strategy, environment and growth among U.S. semiconductor ventures, 1978-1988, Administrative Science Quarterly, Vol. 35, pp. 504-529.  

Session 2- Policy Landscape for Entrepreneurship

Objective: the purpose of this session is to introduce the policy landscape for fostering entrepreneurship by (1) gaining a better understanding of the types of capitalistic societies and the role of entrepreneurship, (2) determining what is productive growth and what policy makers should strive to promote, and (3) briefly discuss economic theories of entrepreneurship and how these can help us analyze and develop policies to promote entrepreneurship
Key topics: capitalism, productive entrepreneurship, economics of entrepreneurship, policy
Required reading

· Baumol, William J., Litan, Robert E., Schramm, Carl Jude, 2007a. Good Capitalism, Bad Capitalism, and the Economics of Growth and Prosperity, New Haven: Yale University Press, pp. 60-92.  
Background readings

· Van Praag, Mirjam and Versloot, Peter H., 2007. What is the Value of Entrepreneurship? A Review of Recent Research, Small Business Economics, Vol. 29(4), pp. 351-382.  
· Parker, Simon C., 2005. The Economics of Entrepreneurship: What We Know and What We Don't. Foundations and Trends in Entrepreneurship, Vol. 1(1), pp. 1-54. Available at SSRN: http://ssrn.com/abstract=891895
· Davis, Tim C., 2006. Understanding Entrepreneurship: Developing Indicators for International Comparisons and Assessments: Report on the OECD's Entrepreneurship Indicators Project and Action Plan.  Available at SSRN: http://ssrn.com/abstract=986610
· Lucas, R., 1978. On the Size Distribution of Business Firms, Bell Journal of Economics, Vol. 9, pp. 508-523.  

· Jovanovic, B., 1982. Selection and Evolution of Industry, Ecoometrica, Vol. 50(3), pp. 649-670.  

· Klepper, S., 1996. Entry, Exit, Growth, and Innovation over the Product Life Cycle, American Economic Review, Vol. 86(3), pp. 562-583.  

· Stiglitz, J., and Weiss, A., 1981. Credit rationing in Markets with Imperfect Information, American Economic Review, Vol. 71(3), pp. 393-410.  

· Patel, U., 2004. Role of State-Owned Financial Institutions in India: Should the Government ‘Do’ or ‘Lead,’” in The Future of State-Owned Financial Institutions, ed. Gerald Caprio et al. (Washington, D.C.: Brookings Institution Press).  
Session 3 – Overview of Current Research on Entrepreneurship and Public Policy

Objectives: the purpose of this session is to provide students with an overview of current research on entrepreneurship and public policy, to review and critique common methodological approaches and key data sources.

Key topics: research areas, disciplinary orientation, resources, methodology

Required reading

· Shane, Scott A., 2008.  The Illusions of Entrepreneurship:  The Costly Myths That Entrepreneurs, Investors, and Policy Makers Live By, New Haven, CT:  Yale University Press, pp.1-8; 146-165.

· Parker, Simon C., 2005. The Economics of Entrepreneurship: What We Know and What We Don't. Foundations and Trends in Entrepreneurship, Vol. 1(1), pp. 1-54. Available at SSRN: http://ssrn.com/abstract=891895
Background readings 

· Global Entrepreneurship Monitor, National Entrepreneurship Assessment: United States 2004-2005 Executive Report. Available at http://policy.gmu.edu/currents/volume6/issue04/gem.pdf
· Fairlie, Robert and Alicia Robb.   2008. Race and Entrepreneurial Success.  Cambridge, MA: MIT Press.

· Davis, Tim C., 2006. Understanding Entrepreneurship: Developing Indicators for International Comparisons and Assessments: Report on the OECD's Entrepreneurship Indicators Project and Action Plan.  Available at SSRN: http://ssrn.com/abstract=986610
· Ripsas, Sven, 1998. Towards an Interdisciplinary Theory of Entrepreneurship, Small Business Economics, Vol. 10(2), pp. 103–115.

· Bucks, Brian K., Arthur B. Kennickell, and Kevin B. Moore.  2006. “Recent Changes in U.S. Family Finances:  Evidence from the 2001 and 2004 Survey of Consumer Finances.”  Federal Reserve Bulletin 92: A1-A38.

· Bradford, William D. 2003.  “The Wealth Dynamics of Entrepreneurship for Black and White Families in the U.S.”  Review of Income and Wealth 49 (1): 89-116.

· Holtz-Eakin, Douglas, H. S. Rosen and R. Weathers.  2000. “Horatio Alger Meets the Mobility Tables”. Small Business Economics 14:243-274.

· Fairlie, Robert. 2004.  Does Business Ownership Provide a Source of Upward Mobility for Blacks and Hispanics?”  In D. Holtz-Eakin and H. S. Rosen, Eds, Public Policy and the Economics of Entrepreneurship (pp. 153-180) Cambridge, MA:  MIT Press. 

· Boston, Thomas D. 1006.  “The Role of Black-Owned Businesses in Black Community Development.” Paul Ong, ed., Jobs and Economic Development in Minority Communities: Realities, Challenges, and Innovation (pp. 161-175).  Philadelphia:  Temple University Press.

· Baumol, William J., 1968. Entrepreneurship in Economic Theory, The American Economic Review, Vol. 58(2), Papers and Proceedings of the Eightieth Annual Meeting of the American Economic Association, pp. 64-71.

· Ewing Marion Kauffman Foundation, 2007. On the Road to an Entrepreneurial Economy: A Research and Policy Guide. Available at : http://www.kauffman.org/pdf/entrepreneurial_roadmap_2.pdf
· 2007 Kauffman Symposium on Entrepreneurship & Innovation Data.  Online at http://www.ssrn.com/link/2007-Kauffman.html 

· Haviland, Amelia and Bogdan Savych, 2007. A Description and Analysis of Evolving Data Resources on Small Business, RAND Corporation, WR-293-1-ICJ, 2007. Online at http://www.rand.org/pubs/working_papers/WR293-1/
· Evans, David and Boyan Jovanovic.  1989.  ”An Estimated Model of Entrepreneurial Choice Under Liquidity Constraints.”  Journal of Political Economy 97(4): 808-827.

· Evans, David and Linda Leighton.  2989. ”Some Empirical Aspects of Entrepreneurship.”  American Economic Review 79:519-535.

Session 4– Role of Regulation in Entrepreneurship Policy 

Objectives: to provide a conceptual overview of how regulation shapes the entrepreneurship policy environment, how the liability system might act as an alternative to regulation, and why liability and the tort system might affect small businesses differently from large businesses and review empirical evidence on whether such differences exist in practice.

Key topics: regulation, tort liability and small business

Required Reading 

· Crain, W. Mark, 2005. The Impact of Regulatory Costs on Small Firms, U.S. Small Business Administration (SBA), Office of Advocacy. ISBN/Report 264. Available online at http://www.sba.gov/advo/research/rs264tot.pdf 

· Romley, J., Savych, B., Talley, E., 2007.  Does liability affect small business?, RAND-WR-451.  

· Seabury, Seth A, Talley, Eric, Dixon, Lloyd, Gates, Susan M, Kapur, Kanika, 2007. The Impact of Regulation and Litigation on Small Business and Entrepreneurship: An Overview.  In Gates, Susan M. and Kristin Leuschner, eds.  In the Name of Entrepreneurship?  The Logic and Effects of Special Regulatory Treatment for Small Business (2007). Santa Monica, CA: Rand Corporation, MG-663-EMKF (pp. 17-68).

Background readings

· Romley, John and Talley, Eric L., 2004.  Uncorporated Professionals, USC Law and Economics Research Paper No. 04-22; and USC CLEO Research Paper No. C04-18. Available at SSRN: http://ssrn.com/abstract=587982 

· Pendell, Judyth W. and Paul J. Hinton, 2007. Tort liability costs for small businesses. Online at http://www.nera.com/image/PUB_ILR_tort_May2007.pdf 

· Klemm Analysis Group, Impact of Litigation on Small Business, 2005. Online at http://www.sba.gov/advo/research/rs265tot.pdf 

Session 5 – Financing Entrepreneuship

Objectives: the purpose of this session is to (1) introduce the types of financial markets that fund small businesses and their varying roles at different stages of a firms’ life cycle and (2) to discuss how macroeconomic environment (business cycle, government regulatory rules, bankruptcy law and financial industry consolidation etc.) affect small business finance.

Key topics: private equity finance for small business (angel finance, venture capital), debt markets and small business finance (trade credit, personal debt, commercial debt), government financing, tax policy, monetary policy, banking regulation, bankruptcy law and firms’ access to credit

[Note:  Instructors may wish to cover this topic prior to lecture 5]

Required reading

· Berger, A. N., & Udell, G. F. (1998). The Economics of Small Business Finance: The Roles of Private Equity and Debt Markets in the Financial Growth Cycle. Journal of Banking and Finance, Vol. 22(6-8), pp. 613-673.

Background readings

· Cole, R., 2008.  What Do We Know about the Capital Structure of Privately Held Firms? Evidence from the Surveys of Small Business Finance, Small Business Administration, No. 324. 
· Berkowitz, J., & White, M. J., 2004. Bankruptcy and Small Firms' Access to Credit. The RAND Journal of Economics, Vol. 35(1), pp. 69-84.

· Cassar, G., 2004. The financing of business start-ups. Journal of Business Venturing, Vol. 19(2), pp. 261-283.

· Lerner, Josh, 2002. Boom and Bust in the Venture Capital Industry and the Impact on Innovation, Federal Reserve Bank of Atlanta Economic Review. Available at SSRN: http://ssrn.com/abstract=366041 or DOI: 10.2139/ssrn.366041
· Horvath, Michael T. K., Entrepreneurship Class Note: Overview of Venture Capital and Start-up Financing. Available at SSRN: http://ssrn.com/abstract=302149
· Boot, Arnoud W.A., Gopalan, Radhakrishnan and Thakor, Anjan V., 2003. Go Public or Stay Private: A Theory of Entrepreneurial Choice. Boot-Gopalan-Thakor Working Paper No. 08-03. Available at SSRN: http://ssrn.com/abstract=442460 or DOI: 10.2139/ssrn.442460 

· Lerner, J., 1999. The Government as Venture Capitalist: The Long-Run Impact of the SBIR Program, Journal of Business, Vol. 72(3).

· Kortum, S., & Lerner, J., 2000. Assessing the Contribution of Venture Capital to Innovation. The RAND Journal of Economics, Vol. 31(4), pp. 674-692.

· Fan, W. & White, MJ., 2003. Personal Bankruptcy and the Level of Entrepreneurial Activity, The Journal of Law and Economics, Vol. 46(2), pp.543-567

· Blanchflower, David G., P. Levine and D. Zimmerman.  2003.  “Discrimination in the Small Business Credit Market.”  Review of Economics and Statistics 85(4) (November): 930-943.

· Keuschnigg, C., & Nielsen, S. B., 2004. Start-ups, venture capitalists, and the capital gains tax, Journal of Public Economics, Vol. 88(5), pp. 1011-1042.

· Gompers, P. A., Lerner, J., Blair, M. M., & Hellmann, T., 1998. What Drives Venture Capital Fundraising? Brookings Papers on Economic Activity. Microeconomics, pp. 149-204.

· Poterba, J. M., 1989. Venture Capital and Capital Gains Taxation, NBER Working Paper No. 2832.

· Robb, Alicia and Robinson, David T.,The Capital Structure Decisions of New Firms(February 11, 2009). Available at SSRN: http://ssrn.com/abstract=1345895.
· Gentry, W. M., & Hubbard, R. G., 2000. Tax Policy and Entrepreneurial Entry, The American Economic Review, Vol. 90(2), pp. 283-287.

· Cullen Julie B. and Roger H. Gordon, 2002. Taxes and Entrepreneurial Activity: Theory and Evidence for the U.S., NBER Working Paper No. 9015

· Bruce, D., & Mohsin, M., 2006. Tax Policy and Entrepreneurship: New Time Series Evidence, Small Business Economics, Vol. 26(5), pp. 409-425.

· Armour, John and Cumming, Douglas J., 2006. The Legislative Road to Silicon Valley, Oxford Economic Papers, Vol. 58, pp. 596-635. Available at SSRN: http://ssrn.com/abstract=473593 or DOI: 10.2139/ssrn.473593
· Armour, John and Cumming, Douglas J., 2007.  Bankruptcy Law and Entrepreneurship, University of Cambridge Centre for Business Research Working Paper No. 300. Available at SSRN: http://ssrn.com/abstract=762144
Session 6 – Regulation of capital markets and corporate governance

Objectives: (1) to introduce different corporate governance structures and their impact on small businesses; (2) to examine the implications of capital market and corporate governance regulations (mostly SOX) on entrepreneurship and small business; (3) to examine the impact of SOX on shareholder litigation and changed liability picture for accounting firms

Key topics: business organization law, security regulation, Sarbanes – Oxley Act (SOX)

Required reading

· Ehud Kamar, Pinar Karaca-Mandic and Eric Talley, 2007. Sarbane-Oxley’s Effects on Small Firms: What is the Evidence?, in Gates, S. and Leuschner, K. (2007) (ed.) , In the Name of Entrepreneurship? Santa Monica, CA: RAND MG-663-EMKF.

Background readings

· Carney, William J., 2005. The Costs of Being Public After Sarbanes-Oxley: The Irony of ‘Going Private’. Emory Law and Economics Research Paper No. 05-4 Available at SSRN: http://ssrn.com/abstract=672761 or DOI: 10.2139/ssrn.672761
· Hsu, Peter C., 2004. Going Private - A Response to an Increased Regulatory Burden. UCLA School of Law, Law-Econ Research Paper No. 04-16. Available at SSRN: http://ssrn.com/abstract=619501 or DOI: 10.2139/ssrn.619501
· Engel, Ellen , Hayes, Rachel M. and Wang, Xue, 2007. The Sarbanes-Oxley Act and Firms' Going-Private Decisions, Journal of Accounting and Economics, Vol. 44(1-2), pp. 116-145.  

· Leuz, Christian, Triantis, Alexander J. and Wang, Tracy Yue, 2008. Why Do Firms Go Dark? Causes and Economic Consequences of Voluntary SEC Deregistrations, Journal of Accounting and Economics, Vol. 45(2-3), pp. 181-208.  

· Lehn, K., 2006. Reforming Regulation of Corporate Governance, Networks Financial Institute Policy Brief No.2006-PB-19. Available at SSRN: http://ssrn.com/abstract=947897. 

Session 7- Three Examples of Regulations: Environmental, Labor, and Workplace Safety Regulation

Objectives: to (1) analyze three prominent regulations and how they may affect large and small businesses differentially, and (2) discuss the concerns that drive the regulations.   
Key topics: labor-market regulation, environment regulation, workplace safety regulation etc. 

Required Reading

· Seabury, Seth A, Talley, Eric, Dixon, Lloyd, Gates, Susan M, Kapur, Kanika, 2007. The Impact of Regulation and Litigation on Small Business and Entrepreneurship: An Overview.  In Gates, Susan M. and Kristin Leuschner, eds.  In the Name of Entrepreneurship?  The Logic and Effects of Special Regulatory Treatment for Small Business (2007). Santa Monica, CA: Rand Corporation, MG-663-EMKF (pp. 17-68).

Background readings
· Minimum wage regulation and small businesses.  

· Fiscal Policy Institute, 2004. State Minimum Wages and Employment in Small Businesses. New York: Fiscal Policy Institute.

· Sabia, Joseph J. 2006. The Effect of Minimum Wage Increases on Retail and Small Business Employment, Employment Policies Institute.

· Moog, Petra M.; Backes-Gellner, Uschi, 2005. The Impact of Labour Market Regulations on Entrepreneurship: The Case of Germany. Available online at http://ssrn.com/abstract=893043
· Workplace safety issues

· Mendeloff, John; Nelson, Christopher; Ko, Kilkon; Haviland, Amelia, 2006. Small Businesses and Workplace Fatality Risk: An Exploratory Analysis. RAND Corporation. ISBN/Report 083303944X.  http://www.rand.org/pubs/technical_reports/2006/RAND_TR371.pdf 

· Environmental protection 

· Thomas J. Dean; Robert L. Brown, 1995. Pollution Regulation as a Barrier to New Firm Entry: Initial Evidence and Implications for Future Research,  The Academy of Management Journal, Vol. 38(1), pp. 288-303.  

Session 8 – Health Care Insurance Reform and Entrepreneurship

Objectives: The purpose of this session is to 1) examine the implications of the employer-based health insurance system that exists in the U.S. for entrepreneurship and small business growth and 2) examine evidence on the success or potential success of policies to improve access to health insurance. 

Key topics: health insurance cost and small businesses

Required Reading

· Gates, Susan M., Kanika Kapur & Pinar Karaca-Mandic, 2007. State Health Insurance Mandates, Consumer Directed Health Plans and Health Savings Accounts: Are They a Panacea for Small Businesses?  in Gates, Susan M. and Kristin Leuschner, eds.  In the Name of Entrepreneurship?  The Logic and Effects of Special Regulatory Treatment for Small Business (2007). Santa Monica, CA: Rand Corporation, MG-663-EMKF (pp. 69-106).

Background readings

· Background information on HI coverage among small businesses 

· Gencarelli, Dawn. Health Insurance Coverage for Small Employers. Washington, DC: George Washington University National Health Policy Forum. http://www.nhpf.org/pdfs_bp/BP_SmallBusiness_04-19-05.pdf 

· Analysis of firms response to small group regulation 

· Buchmueller, Thomas C., 2005. Health Insurance Reform and HMO Penetration in the Small Group Market, Inquiry, Vol. 42(4), pp. 367-380.  

· Simon, Kosali Ilayperuma, 2005. Adverse selection in health insurance markets? Evidence from state small-group health insurance reforms, Journal of Public Economics, Vol. 89(9-10), pp. 1865-1877.  

· Analysis of job lock 

· Donna B. Gilleskie, Byron F. Lutz, 2002. The Impact of Employer-Provided Health Insurance on Dynamic Employment Transitions, The Journal of Human Resources, Vol. 37(1), pp. 129-162. 
· Douglas Holtz-Eakin, John R. Penrod and Harvey S. Rosen, 1996. Health insurance and the supply of entrepreneurs, Journal of Public Economics, Vol. 62(1-2), pp. 209-235. 

Session 9 – Entrepreneurship Education 

Objectives: This session will examine the role of education as it relates to entrepreneurship research and practice. We will examine theoretical perspectives and empirical evidence on: 1) the role of the educational system in ensuring an entrepreneurial workforce and 2) the success of educational programs designed to “teach” entrepreneurship.  We will not examine the general role of education in improving labor market, economic or social outcomes.

Key topics: education and entrepreneurship, entrepreneurship education 

Required Readings

· Van der Sluis, Justin, Van Praag, Mirjam and Vijverberg, Wim P.M., 2004. Education and Entrepreneurship in Industrialized Countries: A Meta-analysis. Tinbergen Institute Working Paper No. TI 03-046/3. Available at SSRN: http://ssrn.com/abstract=417341 

· Karlan, Dean S. and Valdivia, Martin, 2006. Teaching Entrepreneurship: Impact of Business Training on Microfinance Clients and Institutions. Yale University Economic Growth Center Discussion Paper No. 941 Available at SSRN: http://ssrn.com/abstract=920487

Background Readings

· Benus, Jacob, Sheena McConnell, Jeanne Bellotti, Theodore Shen, Kenneth Fortson and Daver Kahvecioglu. May 2008.  Growing America Through Entrepreneruship:  Findings from the Evaluation of Project GATE.  Available on-line at the Department of Labor website at: http://wdr.doleta.gov/research/keyword.cfm?fuseaction=dsp_resultDetails&pub_id=2337&mp=y

· Karlan, Dean S. and Valdivia, Martin, 2006. Teaching Entrepreneurship: Impact of Business Training on Microfinance Clients and Institutions. Yale University Economic Growth Center Discussion Paper No. 941 Available at SSRN: http://ssrn.com/abstract=920487
· Galama, T. & Hosek, J., 2007. Perspectives on U.S. Competitiveness in Science and Technology (Ed.). Santa Monica, CA: RAND, CF-235-OSD

· Pittaway, L., & Cope, J., 2006. Entrepreneurship education–a systematic review of the evidence. National Council for Graduate Entrepreneurship Working Paper, 2.

· Katz, J. A., 2003. The chronology and intellectual trajectory of American entrepreneurship education 1876-1999, Journal of Business Venturing, Vol. 18(2), pp. 283-300.
· The National Academies, Rising Above the Gathering Storm: Energizing and Employing America for a Brighter Economic Future—Executive Summary in Galama & Hosek (ed.), 2007.

Session 10– Fostering innovation

Objectives: This session will examine the role of public policy in 1) promoting basic and applied science and technology research and 2) promoting the commercialization of research.  We will not examine the general role of innovation in economic growth.

Key topics: Federal R&D grants, tax incentives, government contracts, intellectual property rights, patent policy, university technology transfer, anti-trust policy
Required Readings

· Jaffe, A.B. & Lerner, J., 2006. Innovation and Its Discontents, Capitalism and Society, Vol.1(3), article 3. 

· Litan, R. E., Mitchell, L., & Reedy, E. J., 2007. Commercializing University Innovations: a Better Way. NBER Working Paper.

Background Readings

· Jaffe, A. B. & Lerner, J., 2004. Innovation and Its Discontents: how our broken patent system is endangering innovation and progress, and what to do about it, Princeton University Press.  
· Moore, Nancy, C. Grammich, J. DaVanzo, B. Held, J. Coombs, J. Mele, 2008.  Enhancing Small Business Opportunities in DoD.  RAND TR-601-1.

· Federal Trade Commission, 2003. To Promote Innovation: The Proper Balance of Competition and Patent Law and Policy.  

· Maskus, K. E., 2006. Reforming Us Patent Policy: Getting the Incentives Right, Brookings Institution Press, CSR No. 19. 

· Merrill, S. A., Levin, R. C., & Myers, M. B., 2004. A Patent System for the 21st Century: Committee on Intellectual Property Rights in the Knowledge Based Economy, National Academies Press.  

· Parker, D. D., 1993. University Technology Transfers: Impacts on Local and US Economies, Contemporary Policy Issues, Vol. 11(2), pp. 87-99.

· Powers, J. B., 2003. Commercializing Academic Research: Resource Effects on Performance of University Technology Transfer, Journal of Higher Education, Vol. 74(1), pp. 26-51.

· Thursby, J. G., & Thursby, M. C., 2002. Who Is Selling the Ivory Tower? Sources of Growth in University Licensing, Management Science, Vol. 48(1), pp. 90-104.

· David, P., Hall, B. H., & Toole, A., 1999. Is Public R&D a Complement or Substitute for Private R&D? A Review of the Econometric Evidence, NBER Working Paper.
· Wallsten, S. J., 2000. The Effects of Government-Industry R&D Programs on Private R&D: The Case of the Small Business Innovation Research Program. The RAND Journal of Economics, Vol. 31(1), pp. 82-100.
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