Demand for Food of Indonesian Households: Evidence from Longitudinal Data
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Background

Pursuing food security is one of the most important Indonesian government’s agendas. Indonesian government has been successful in maintaining aggregate food production and supply, yet this achievement has not been transferred to household level. The
government has formulated several models of food security and established Food Security Council to mitigate the food insecurity (Rusastra et al. 2008). In addition, food security program has been provided since 1998. Nevertheless, poverty and food insecurity
remain. The failure might have to do with the inadequate information on household food expenditure patterns which vary across income groups and regions. Designing remedial policy measures, without the comprehensive understanding of the household demand
behavior, proved ineffective. Hence, it is vital to gain a thorough knowledge of the factors underlying the consumption pattern behavior for future food policy direction.
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« All food groups have positive expenditure elasticities
but the differing magnitude of those elasticities reflects
various food categories.

*Poorest households demonstrate the highest
expenditure elasticity on adult goods.

*This finding explains the failure of government

* Three waves of Indonesian Family Life Survey Data (IFLS) 1997,
2000 and 2007.

« Eight food groups: staple, vegetables and fruit, meat and fish,
oil, dairy products, adult goods, snack and dried food, and other
food (aggregated from 38 food items’ expenditure).
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