CORPORATION

CHILDREN AND FAMILIES

EDUCATION AND THE ARTS

ENERGY AND ENVIRONMENT

HEALTH AND HEALTH CARE

INFRASTRUCTURE AND
TRANSPORTATION

INTERNATIONAL AFFAIRS

LAW AND BUSINESS

NATIONAL SECURITY

POPULATION AND AGING

PUBLIC SAFETY

SCIENCE AND TECHNOLOGY

TERRORISM AND
HOMELAND SECURITY

WNIPE TESTIMONY

The RAND Corporation is a nonprofit institution that helps improve policy and

decisionmaking through research and analysis.

This electronic document was made available from www.rand.org as a public service

of the RAND Corporation.

Skip all front matter: Jump to Page 1 ¥

Support RAND

Browse Reports & Bookstore

Make a charitable contribution

For More Information
Visit RAND at www.rand.org

Explore RAND Testimony

View document details

Testimonies

RAND testimonies record testimony presented by RAND associates to federal, state, or local legislative
committees; government-appointed commissions and panels; and private review and oversight bodies.

Limited Electronic Distribution Rights

This document and trademark(s) contained herein are protected by law as indicated in a notice appearing
later in this work. This electronic representation of RAND intellectual property is provided for non-
commercial use only. Unauthorized posting of RAND electronic documents to a non-RAND website is
prohibited. RAND electronic documents are protected under copyright law. Permission is required from
RAND to reproduce, or reuse in another form, any of our research documents for commercial use. For
information on reprint and linking permissions, please see RAND Permissions.


http://www.rand.org/pdfrd/congress/testimony.html
http://www.rand.org/pdfrd/
http://www.rand.org/pdfrd/congress/testimony.html
http://www.rand.org/pdfrd/pubs/testimonies/CT386z1.html
http://www.rand.org/pdfrd/pubs/online/
http://www.rand.org/pdfrd/giving/contribute.html
http://www.rand.org/pdfrd/publications/permissions.html
http://www.rand.org/pdfrd/
http://www.rand.org/pdfrd/topics/children-and-families.html
http://www.rand.org/pdfrd/topics/education-and-the-arts.html
http://www.rand.org/pdfrd/topics/energy-and-environment.html
http://www.rand.org/pdfrd/topics/health-and-health-care.html
http://www.rand.org/pdfrd/topics/infrastructure-and-transportation.html
http://www.rand.org/pdfrd/topics/international-affairs.html
http://www.rand.org/pdfrd/topics/law-and-business.html
http://www.rand.org/pdfrd/topics/national-security.html
http://www.rand.org/pdfrd/topics/population-and-aging.html
http://www.rand.org/pdfrd/topics/public-safety.html
http://www.rand.org/pdfrd/topics/science-and-technology.html
http://www.rand.org/pdfrd/topics/terrorism-and-homeland-security.html

Testimony

The Monetary Costs of Dementia in the
United States

Addendum

Michael D. Hurd

RAND Office of External Affairs

CT-386/1
July 2013

Document submitted on July 12, 2013 as an addendum to testimony presented before the Senate Special Committee on Aging on
April 24, 2013

This product is part of the RAND Corporation testimony series. RAND testimonies record testimony presented by RAND associates
to federal, state, or local legislative committees; government-appointed commissions and panels; and private review and oversight
bodies. The RAND Corporation is a nonprofit research organization providing objective analysis and effective solutions that address
the challenges facing the public and private sectors around the world. RAND’s publications do not necessarily reflect the opinions of
its research clients and sponsors. RAND® is a registered trademark.

RAND

CORPORATION




Published 2013 by the RAND Corporation
1776 Main Street, P.O. Box 2138, Santa Monica, CA 90407-2138
1200 South Hayes Street, Arlington, VA 22202-5050
4570 Fifth Avenue, Suite 600, Pittsburgh, PA 15213-2665
RAND URL: http://www.rand.org

To order RAND documents or to obtain additional information, contact
Distribution Services: Telephone: (310) 451-7002;
Email: order@rand.org


http://www.rand.org
mailto:order@rand.org

Michael D. Hurd'
The RAND Corporation

The Monetary Costs of Dementia in the United States
Addendum’

Before the Special Committee on Aging
United States Senate

July 12, 2013

The subsequent questions and answers found in this document were received from the
Committee for additional information following the hearing on April 24, 2013 and were submitted

for the record.

Senator Jeff Flake
The Special Committee on Aging
Question for the Record

1. Question for Dr. Hurd on cost of treating Alzheimer’s patients:
Dr. Hurd, in your testimony you talked about how your cost estimates assume that real costs per
case will remain constant. You also mention within your testimony that this assumption will have

little bias because care-giving accounts for a large cost of total costs.

Question: Could you elaborate more generally on this cost issue? I'm curious to know how
today’s cost compare to what they were 10, 20 or 30 years ago and if the ratio of care-giving
required has changed over that same time period?

Response of Michael Hurd:

We have found consistent cost comparisons just going back to 1999.

The following table shows Medicaid payment rates for nursing home rooms both in nominal terms

and in real terms (adjusted for general inflation). The average payment rate increased at a faster

rate than inflation, on average about one percent per year
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Real ($2010)
Nominal using CPI
Average
Average Medicaid Medicaid
Payment Rate Payment Rate
1999 $108 $141
2000 $109 $139
2001 $118 $145
2002 $124 $150
2003 $129 $153
2004 $142 $163
2005 $145 $162
2006 $150 $163
2007 $156 $164
2008 $164 $166

Source: A report on Shortfalls in Medicaid Funding for NH Care Eljay, LLC, 2010

Medicaid rates and private rates differ as to both level and trend. The following table shows
private pay rates for both semi-private and private rooms. Private pay rates are higher for a semi-
private room than what Medicaid pays. For example in 2008, Medicaid paid $164 and the private
pay rate was $191. Over the 10 years shown, private pay rates increased after adjustment for

general inflation by about 0.6% per year for a semi-private room and by 0.4% per year for a

private room.

Real ($2010) using
Nominal CPI
Semi

Semi private Private | private Private
2002 $143 $168 $173 $203
2003 $158 $181 $188 $215
2004 $169 $192 $195 $222
2005 $176 $203 $197 $227
2006 $183 $206 $198 $223
2007 $189 $213 $199 $224
2008 $191 $212 $193 $215
2009 $198 $219 $201 $223
2010 $205 $229 $205 $229
2011 $214 $239 $207 $232

Source: MetLife Market Survey of Nursing Home, Assisted Living, Adult Day Services, and Home

Care Costs, various issues




In our current cost estimates these variations in cost over time were taken into account. But to the
extent that nursing home costs continue to increase at a faster rate than general inflation, our

forecasts of costs in the future will be underestimates.

As for the second part of the question (ratio of care giving required), | have no information on that

issue.





